Accounting conservatism is the precautionary principle to the profit recognition and one of the corporate governance to reduce the ability of the manager in manipulate and exaggerating the financial statements. Corporate governance is a internal control system which has its business objectives through securing company's assets. This research is aiming to see the correlation among auditor independence and good corporate governance in accounting conservatism. Characteristics of good corporate governance in this are managerial ownership, profitability, company size and leverage. This research uses two measurements of conservatism non operating accrual and market to book ratio. This research as carried out at manufacture company in the Indonesia Stock Exchange in 2010-2014.
Introduction
The financial statements of a company's performance reflects the company's management in managing the resources entrusted. Information provided is used by internal and external parties. In Indonesia, the financial statements are prepared based on the Statement of Financial Accounting Standards (PSAK) issued by the IAI. Accepted Accounting Principles provide flexibility for management to determine the accounting methods used. Efforts to help managers conduct financial reporting recognition it gives birth to the concept of accounting conservatism Accounting conservatism became a hot issue to be discussed because this principle there is a lot of criticism that appears either support or reject the criticism that the application of the principle of conservatism. This principle is still considered a controversial principle [11] . [14] There are several factors that can affect whether the company will apply the method is conservative.
The size of the ownership management can give effect to conservatism within the company. This is certainly encouraging management to implement a more conservative accounting within the company. Another factor affecting the conservatism is leverage and firm size. [17] states that the company's leverage and size can affect the level of accounting conservatism.
Companies that have a higher debt, the creditor has the right to know and supervise the company's accounting so that creditors tend to ask the manager held a conservative accounting [17] . Large-sized enterprise will certainly get close supervision of the government and the public so that the company will hold conservative accounting to report lower profits [17] . Another factor affecting conservatism is profitability. The larger the company's profitability and debt levels, the level of accrual accounting conservatism with the greater size [24] .
A previous study by [2] Almilia (2003) states that the lower the size of the company, the company will present a conservative financial statements. The higher the debt to total asset ratio of the financial statements of companies tend to be conservative. Research [6] the independence of the commissioner as measured using the accrual value indicates the absence of a positive relationship and the results are not in line with the research [1] . [24] showed that the presence of an audit committee positive effect on the level of conservatism using the accrual size. This study can not prove the influence of the independence commissioner and managerial ownership on the level of the company's accounting conservatism. The results of the study [23] showed that the independent board, managerial ownership, institutional ownership and audit quality significantly influence coefficient ERC (Earning Response coeficient).
Research [27] states that managerial ownership does not affect the management to adopt accounting conservatism while [11] showed that managerial ownership has a significant positive effect which means that managers tend to prefer conservative accounting if the shares held high management.
Based on the description above background.
This research is the development of research [2] in Australia and the results are inconsistent by some previous studies, this study intends to examine the effect of the mechanism of auditor independence and good corporate governance to the level of accounting conservatism in Indonesia by adding some variables and using the data companies listed on the Stock Exchange Corporate Governance in the implementation mechanism of the level of accounting conservatism.
Formulation Problems
This study will examine how the influence of auditor independence and the mechanisms of good corporate governance which is proxied by managerial ownership, profitability, leverage and the size of the company to the level of accounting conservatism on manufacturing companies listed in Indonesia Stock
Exchange 2010-2014.
Research purposes
Interest researcher conducted this study was to examine the effect of the mechanism of auditor independence and good corporate governance to accounting conservatism as measured by non-operating accrual and market to book ratio.
Benefit of research
The benefits of such research is Adding an understanding of one of the accounting principles that accounting conservatism that is influenced by several factors, provide a reference for future research on accounting conservatism, this research can be a reference in applying the precautionary principle on the financial statements of companies as well as providing knowledge in decision decision. Conceptually, the application of this conservatism produce problems because do not report the actual values. In fact, this principle is still used by accountants.
Theoritical and Literatur

Prudent reaction in accounting conservatism
Glossary [5] states that the asymmetric timeliness in the recognition of news is expected to materialize as well as persistent asymmetric profit. Financial reports are often considered bad news capitalized as a loss, bad earnings news is more timely but less persistent. Since accountants anticipate future losses but not gains in the future, conservatism earnings results more timely and simultaneously more sensitive to the public provided bad news than good news.
Timeliness in accounting conservatism
Good Corporate Governance
Some of the concepts of good corporate governance has been put forward by experts.
According to [12] shows that the effect of managerial ownership structure and significantly positive leverage on accounting conservatism while the financial distress had significant influence negatively on accounting conservatism.
[18] examined the influence of corporate governance on accounting conservatism manufacturing company in Indonesia Stock Exchange.
The analysis showed that the corporate governance affect either conservatism accounting calculated using the accrual method or methods of market to book ratio.
This study found that the influence of corporate governance on accounting conservatism higher when calculated by the method of the market.
Hypotesis Development 2.3.1 Managerial Ownership to Accounting Conservatism
Managerial ownership can give effect to the company due to the partial ownership of shares by management, directors, commissioners directly involved in company decision-making will lead to financial interests so that management will implement more conservative accounting [19] . Great ownership rate will reduce net profit expected the manager to return on capital that will increase the level of conservatism [26] . Companies with a low stock ownership report will issue more conservative earnings.
Conservatism in the financial statements is one mechanism to solve problems when the agency raised the separation between ownership and control [16] .
Research [24] found that the negative influence 
Leverage to accounting conservatism
Leverage is defined as assets, fixed assets and sources of funds used where for the use of fixed assets and the loan company must pay fixed and interest expense. The higher the leverage, the risk faced by investors will be higher and investors will ask for greater profits. Leverage is said to be beneficial if the company generated profits in excess of the amount of capital employed and fixed costs (interest on bonds and preferred dividends are fixed) [17] .
Research [17] states that if a company has a large debt, the creditors have the right to know and supervise the operations of the company. From the results of that study concluded that the creditors have the right to supervise the operations of the company. [1] showed that the higher the leverage, the company will report earnings more conservative. Based on these descriptions formulated the following hypotheses:
H2a: Leverage the company positive effect on conservatism Accounting as measured by market to book ratio.
H2b: Leverage the company positive effect on conservatism Accounting as measured by non-operating accrual.
Profitability to accounting conservatism
Profitability used a company has an important benefit in the management control system, in the preparation of the target, budget and evaluation of the results of the implementation of the company's operations by the intern. The company's ability to generate earnings will be the basis for dividend distribution companies so that the Company can use the system in order to profit accounting conservatism look flat. [1] states that the lower profitability of the company the higher the cost accounting conservatism. [24] showed that the higher profitability of the company and the greater the return of its shares, the higher the level of conservatism which is measured by the size of the market. Based on these descriptions formulated the following hypotheses:
H3a:Profitability positive effect on accounting conservatism as measured by market to book ratio.
H3b:Profitability positive effect on accounting conservatism as measured by non-operating
Size to Accounting Conservatism
Large size companies typically generate greater profits. This prompted the government to oversee the company, for example by raising tax rates on the company. Not only the government, the community also helped oversee the company's example by seeking increased public services to the company. To avoid this, of course, the company tried to report the income as low as possible by holding a conservative accounting system. Research [17] size companies positive effect on the level of accounting conservatism. [15] states that the bigger the company expected more management in monitoring the performance of the company so that the company's performance to be more effective and efficient. Research [21] stated that the bigger the company, the higher conservatism.
Based on these descriptions formulated the following hypotheses:
H4a: Size of the company positively affects accounting conservatism as measured by market to book ratio.
H4b: Size of the company positively affects accounting conservatism as measured by non-operating accrual. [8] states that if an auditor is paid at a price which exceeds the cost of the audit, it is considered less independent auditor. The independence of public The relationship between auditor, auditing, and accounting conservatism has been demonstrated in previous studies. For example [6] found that the big four auditors of corporate clients are more conservative than the non-big-four client companies. This is because the auditor's big four accounting firm level face a higher risk of reputation and litigation because it has more stringent requirements for the accounting treatment of clients.
Auditor independence to accounting conservatism
Research [2] Table 1 . 
Data Analyze
The data processing and statistical tests showed that the only managerial ownership and firm size are significant to the measurement of market value while in the non-operating accrual measurement only significant variable firm size. Summary results of hypothesis testing in this study can be seen in Table 2 . The results of this study support previous research by [24] with accrual measurement so that the measurement [14] which consists of non-operating accrual and accrual can not prove the effect of managerial ownership on accounting conservatism.
Research conducted by [3] with model measurements accrual by Zhang (2007) also showed a negative effect but not significant. Exchange also obtain funds from investors who will invest to the company concerned that the magnitude of the ratio of total debt to total assets has no effect on the application of conservative accounting.
Influence
The measurement method used is also not able to prove the effect of leverage on konservatsime accounting.
These results are not in line with the research [17] , [9] . [17] shows that leverage positive effect on accounting conservatism with VIKV measurement while [9] shows that leverage negatively affect the measurement accrual accounting conservatism. The results of this study are not consistent with research conducted by [24] . Results [24] showed similar results are significantly positive, as measured by market value. The results of this study are not consistent with previous studies because of differences in interpreting the study period differences in economic conditions of the study.
Influence Size To Accounting Conservatism
Based on the results of statistical tests, H4a
showed that the size of the company negative The results are consistent with research [24] , [9] , [10] and contrary to research [3] . Research [9] and [10] showed that the size of the company's positive effect on conservatism accrual and non-accrual operating companies.
Influence Auditor Independence To Accounting Conservatism
Results of testing the hypothesis in this study indicate that H5a and H5B positive effect but not statistically significant so H5a and H5B unsupported auditor independence means no effect on accounting conservatism. Results of the study is not significant because the sample only two companies during the study period were conservative with the difference in net income with operational cash flow is negative with an average statistical value of non-operating accrual show positive signs, which means the company is not applying conservative accounting so clear that the auditor has no effect on accounting conservatism. Results are due in the study sample of only 18 companies in the study period is conservative, which means more companies are not applying conservative accounting so clear that the auditor has no effect on accounting conservatism.
Conclusion
Limitation
This study has several drawbacks, namely:
1. Uses only two sizes of conservatism that is the size of the market and the non-operating accrual.
2. The method of sample selection is purposive sampling so that researchers can select the exact results and the data obtained in accordance with the criteria to be tested but this method has the disadvantage of lack of generalizability of this study.
3. This study uses one type of industry, namely manufacturing companies listed in Indonesia Stock Exchange 2010-2014 period as many as 49 companies that have not been able to represent and explain the greater influence on performance appraisal companies.
Implication and suggestions
From the conclusions that have been obtained, it can be given some suggestions are:
1. For the same research should expand the study sample.
2. Future studies may use different measurement conservatism.
